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1. Adam Smith introduced the notion of division of labour into economic theory, and
many subsequent authors have dealt with increasing returns to scale in production.

(a) Discuss the relation of the two concepts ’division of labour’ and ’increasing
returns to scale’. Are they identical, and if not, what is the di↵erence?

(b) Explain why increasing returns to scale turned out to be a problem for the
marginalist theory of income distribution, and give a brief survey of the ways
in which the authors tried to resolve this problem

2. Give a critical assessment of the article (in Absalon):

Nisticò, S. (2021), Some notes on Gossen’s “submerged and forgotten” approach to consump-

tion and time, The European Journal of History of Economic Thought 28, 635 – 653,

In particular,
(i) Give an assessment of the contributions of Gossen to the development of mar-

ginal utility theory, and
(ii) Discuss the role of time in Gossen’s work.

(iii) Can Gossen be considered as a forerunner of other schools in economic theory
of today?

3. The quantity theory of money can be traced back to the early economic writers,
and in some way or another it has survived to our days.

(a) Give a brief account of the way in which the quantity theory was treated in the
marginalist or neoclassical tradition.

(b) What happened to the quantity theory in the Keynesian revolution, and in
which form did it return in the last decades of the 20th century?


